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Message Text 

UNCLASSIFIED 

PAGE 01 LAGOS 09578 032100Z 
ACTION L-03 

INFO OCT-01 AF-10 ISO-OO TRSE-00 OMB-01 FAA-00 CIAE-00 
DODE-OO DOTE-OO EB-08 FMC-02 INR-10 NSAE-00 CG-00 
DLOS-09 OES-09 INRE-00 SSO-OO /053 W 

084090 032105Z/66/45 

O R 02I500Z AUG 78 

FM AMEMBASSY LAGOS 

TO SECSTATE WASHDC IMMEDIATE 9845 

INFO USDOC WASHDC 

AMCONSUL KADUNA 

UNCLAS LAGOS 09578 

CORRECTEDCOPY (ADDING REFERENCE'S) 

E.O. 11652: N/A 
TAGS: ETRN, NI 

SUBJECT: TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 
REF: (A) STATE 191803 (B ) LAGOS 8020 

FEDERAL MILITARY GOVERNMENT (FMG) RECENTLY TOOK STEPS TO 
TAX INSTRUMENTS OF FOREIGN COMMERCE. ON JUNE 26, NIGERIAN 
GOVERNMENT SUSPENDED APPROXIMATELY 9 EXISTING RECIPROCAL 
TAX TREATIES. THESE TREATIES PROVIDE FOR A ONE- YEAR GRACE 
PERIOD BEFORE TAXES ARE IMPOSED. U.S. AND U.K. HAD SUCH 
BILATERAL TREATIES WITH FMG. OTHER STATES SUCH AS FRANCE 
AND GERMANY WHICH HAD NO RECIPROCAL TAX TREATIES NOW FACE 
PROSPECT OF HAVING FLAG CARRIERS TAXED BY FMG. THOUGH NO 
SUCH TAXES HAVE BEEN COLLECTED, FMG INTENDS TO TAX 10 PER- 
CENT OF SALES WHICH ORIGINATE IN NIGERIA. FURTHER DETAILS 
ARE REPORTED IN REFTEL B. 
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